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SUBJECT: EXIMBANK FINANCING FOR ISRAEL ELECTRIC GENERATORS 
REF: YOUR TELEGRAM 7229 

GE HAS NOT APPROACHED EXIMBANK FOR A PRELIMINARY COMMITMENT. 
EXIMBANK WOULD BE INCLINED TO SUGGEST THAT A PRELIMINARY 
COMMITMENT WOULD NOT BE NECESSARY AT THIS STAGE. BELIEVE IT 
WOULD BE MORE APPROPRIATE IF LOAN APPLICATION WERE SUBMITTED 
TO EXIMBANK. HAPOALIM HAS WRITTEN TO EXIMBANK STATING THAT THEY 
HAVE BEEN ASKED BY ISRAEL ELECTRIC TO ESTABLISH CONTACTS WITH 
EXIMBANK. IT IS NOT CLEAR, HOWEVER, WHETHER HAPOALIM WOULD 
ACTUALLY BE THE BORROWER. 

FOUR COMMENTS RE PARA 3 REFTEL: ( 1 ) IT IS DOUBTFUL ISRAELIS 
WOULD BE ABLE TO OBTAIN 8 PERCENT COMMERCIAL BANK MONEY. 

(2) FIRST INSTALLMENT DUE DATE WOULD DEPEND UPON PROJECTED 
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DATE FOR COMPLETION OF PROJECT. (3) EXIMBANK WOULD CHARGE 
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GUARANTEE FEE (TO COMMERCIAL BANK) AT RATE OF ONE-HALF 
OF ONE PERCENT PER ANNUM ON OUTSTANDING AMOUNTS. (4) EXIMBANK 
CAN MAKE AN EFFORT TO MAKE FINANCING TERMS AS ATTRACTIVE AS 
POSSIBLE, BUT CANNOT MATCH BRITISH 90 PERCENT FINANCING AT 
6 PERCENT. 

EXIMBANK BELIEVES IT WOULD BE VERY USEFUL AT THIS STAGE FOR 
DIRECT CONTACT BETWEEN ISRAEL ELECTRIC AND EXIMBANK. 

POSSIBLY BLOCH COULD CALL ON EXIMBANK WHILE IN US. WOULD 
APPRECIATE EMBASSY EFFORTS TO DETERMINE WHO THE BORROWER 
WOULD BE AND WHEN LOAN APPLICATION MIGHT BE SUBMITTED TO 
EXIMBANK. KISSINGER 
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